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Employment Trends by State
Total employment in the U.S. increased by
1.4 percent from December 2005 to De-
cember 2006, but there were eight states
that recorded job growth of 3.0 percent or
more last year. Leading the way were —
Wyoming, Nevada, Arizona, Utah, Montana,
and Idaho, — which all saw total employ-
ment rise by more than 4 percent between
2005 and 2006. Michigan was the only
state, where employment fell 0.5 percent
on an annual average basis of measure.
The national unemployment rate this
past December stood at 4.5 percent. Five
states recorded unemployment rates of 3
percent or less during the final month of
2006, with the 2.0 percent rate recorded
by Hawaii and the 2.6 percent jobless level
in Utah being the lowest in the nation.
Mississippi (7.5 percent) and Michigan (7.1
percent) had the highest rates of jobless-
ness in the nation as 2006 drew to a close.
Florida continues to enjoy the healthiest
overall labor market trends conditions.

Employment Trends by State

Economic growth strengthened during the final months of 2006

he resilience of the
U.S. economy was
demonstrated once

again during 2006. Follow-
ing growth of only 2.6 per-
cent during the second
quarter and an even-weaker
2.0 percent during the third
quarter, the nation’s Gross
Domestic Product (GDP)
increased at a solid 3.5-per-
cent annualized rate during
the final quarter of last year.
An acceleration in con-
sumer spending from a 2.8-
percent annualized growth
rate in the third quarter to
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4.4 percent during the final
quarter of the year was an
important driver of the GDP
improvement. So was the
international trade sector of
the economy, as surging ex-
port demand propped up
U.S. production growth. Ex-
ports expanded at a 10.0-
percent annualized rate dur-
ing the final three months
of 2006, while the value of
imports actually fell by 3.2
percent. This improving bal-
ance in the nation’s foreign
trade accounts contributed a
net 1.6 percentage point to

the overall 3.5-percent
growth in U.S. GDP during
the final quarter of 2006.
There were plenty of oth-
er parts of the government’s
latest GDP report, however,
that amply demonstrate the
challenges still facing the
U.S. economy during 2007.
The residential investment
component of GDP, declined
at an annualized rate of 19.2
percent during the most re-
cent quarter — just on the
heels of 11.1-percent and
18.7-percent plunges during
the second and third quar-

ters of last year.

Residential activity meas-
ured in the GDP accounts
has now declined for five
consecutive quarters, and
the full-year 2006 retrench-
ment in residential invest-
ment (4.2 percent) was the
most severe in the past 15
years. In total, residential
investment subtracted 1.2
percentage point from GDP
growth during the final six
months of 2006 and has
been a net drag on the econ-
omy in every period since
the third quarter of 2005.
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